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INDIAN  GOVERNMENT  ACTIVELY 
PROMOTING  TOBACCO  EXPORTS 

A  brief  press  item  in  the  January  1957  issue  of  The  Journal 
of  Industry  and  Trade  of  India  cites  the  active  part  which  the 
Indian  Government  is  taking  in  promoting  tobacco  exports.  The 
press  item  is  quoted  below  in  full  as  of  possible  interest  to 
the  United  States  tobacco  industry. 

"Apart  from  setting  up  an  Export  Promotion  Council,  spon- 
soring trade  delegations  and  participating  in  exhibition,  the 
Government  of  Indian  have  taken  the  following  other  steps  :-- 

1.  I.L.T.D.  Purchases  -  The  Indian  Leaf  Tobacco  Develop- 
ment Co.,  Ltd.,  has  been  encouraged  to  increase  its  purchases. 

2.  Negotiations  with  Russia  -  Agreement  has  been  reached 
between  the  State  Trading  Corporation  of  India  and  the  Tobacco 
Monopoly  in  the  U.S.S.R.  for  the  sale  of  2,000  tons  (k.k  mil- 
lion pounds)  of  tobacco  to  the  Soviet  Union. 

3-       ale  to  Czechoslovakia  -  The  Vice -Consul  at  Antwerp 
has  been  successful  in  persuading  the  tobacco  monopoly  in 
Czechoslovakia  to  take  150  tons  (330,000  pounds)  of  Indian 
tobacco  as  a  trial  order.     If  the  trials  are  successful  larger 
orders  might  be  expected  in  1957  and  1958. 

h.      Negotiations  with  Egypt  -  The  Export  Promotion  Coun- 
cil has  aroused  some  interest  in  Indian  tobacco  in  Egypt.  Some 
business  might  be  expected." 


GHANA  PLANS  LEAF  PRODUCTION 
FOR  BLACK  FAT  USE 

The  Agricultural  Development  Corporation  in  Ghana  has 
reportedly  planted  30  acres  of  tobacco  near  Nsawam.  Production 
is  estimated  at  33,000  pounds  to  be  harvested  in  July -August 
1957-    The  tobacco  will  be  delivered  to  the  Industrial  Develop- 
ment Corporation's  cigar  factory  in  Accra,  which  will  attempt 
the  production  of  Black  Fat.     Currently,  it  is  not  known  how 
closely  the  quality  of  imports  from  the  United  States  can  be 
matched . 
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WEST  GERMANY'S  TOBACCO 
IMPORTS  UP  k  PERCENT 

Duty-paid  imports  of  unmanufactured  tobacco  by  West  German  manu- 
facturers in  1956  totaled  155-2  million  pounds ,  k  percent  larger  than  the 
1955  level  of  1^9 «2  million.     The  increase  occurred  in  larger  takings  of 
all  types  of  tobacco  except  cigar  leaf. 


TOBACCO,  UNMANUFACTURED:     West  Germany,  duty-paid  imports  by  country 

of  origin,  195^-56   


Country  of  origin 


195^ 


1955 


1956 


:  1,000 

:  pounds 

United  States  :  5k,kl5 

Greece  :  28,^19 

Turkey  :  1^,977 

Brazil  :  10,823 

Colombia  :  5,922 

Dominican  Republic   •  3,828 

Indonesia..  :  8,187 

Italy...'  :  1,5^2 

India  :  396 

Yugoslavia  :  912 

Bulgaria  :  60 

Soviet  Union  :  i+37 

Canada  

Federation  of  Rhodesia  : 

and  Nyasaland  :  1,  58U 

Thailand  ; 

Cuba  :  1,090 

Other  ;  1,07^ 


1,000 
pounds 

58,828 
3^,08^ 

17, ka 

10,^32 

5,7^8 
3,962 
8,U3U 
1,731 
33^ 
1,077 

1,^17 
1,217 

151 

1,758 

1,376 
1,291 


Total  :  133,666 


lU9,2Ul 


1,000 
pounds 

61,572 

33,^9 
15,986 

9,309 
5,67^ 
5,101 
7,210 
3,232 

363 
1,590 
i+,185 
2,127 

663 

1,969 
kl2 

1,513 


155,238 


Source:    Per  Aussenhandels  der  Bunders republik  Deutschland  Teil  2, 
December  and  year  1956.  • 

Imports  of  United  States  leaf,  totaling  6l.6  million  pounds,  were 
h.Q  percent  above  the  1955  level  of  58.8  million.    The  United  States 
share  of  the  West  German    market  in  1956  amounted  to  39.7  percent  of  total 
imports  in  contrast  to  39 A  percent  in  1955-    Total  takings  of  oriental 
tobaccos  were  2.1  million  pounds  larger  than  the  I955  figure  of  55-3 
million.     Increased  imports  from  the  Soviet  Union,  Bulgaria,  and  Yugoslavia 
more  than  offset  reduced  takings  from  Greece  and  Turkey. 
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Total  West  German  imports  from  the  Soviet  "bloc"  countries  are  in- 
creasing and  amounted  to  .5,  2.6,  and  6.3  million  pounds,  respectively, 
during  the  past  3  years.     Imports  of  non-U. S.  flue -cured,  mainly  from 
Japan,  India,  Communist  China,  Thailand,  Canada  and  the  Federation  of 
Rhodesia  and  Nyasaland,  amounted  to  3-8,  k  .2  and  5.1  million  pounds, 
respectively,  during  the  past  3  years.    Total  takings  of  cigar  leaf 
from  Indonesia,  Cuba,  the  Dominican  Republic,  and  Brazil  were  about  5 
percent  below  the  1955  level  of  2h.2  million  pounds. 


CIGARETTE  OUTPUT  CONTINUES  TO 
RISE  IN  PORTUGAL 


Output  of  cigarettes  in  Portugal  increased  from  an  annual  average 
of  6.5  million  pounds  during  19U7-51  to  9.8  million  in  1956  and  is  ex- 
pected to  reach  10  million  pounds  in  1957-     Conversely,  output  of  cut 
tobacco  declined  from  the  I9V7-5I  yearly  average  of  3.5  million  pounds 
to  1-9  million  in  1956  and  is  expected  to  drop  slightly  in  1957-  Much 
of  the  decline  in  cut  tobacco  is  due  to  slackened  demand  for  roll -your - 
own  cigarettes.     Output  of  other  products  (snuff,  cigars,  and  chewing 
tobacco)  is  declining  slowly. 

The  trend  in  cigarette  production  has  been  for  some  time  toward 
lighter  milder  blends  with  a  considerable  percentage  of  U.S.  flue -cured 
and  Burley  tobaccos.    There  are,  however,  serious  problems  in  the 
Portuguese  market  for  U.S.  leaf.    The  government  strongly  encourages 
tobacco  purchases  from  Portuguese  overseas  territories.    As  flue-cured 
production  is  increasing  in  Mozambique,  this  leaf  with  its  tariff  pre- 
ference is  in  strong  competitive  position  compared  with  imports  of  U.S 
flue -cured.    This  is  in  addition  to  purchases  from  the  Federation  of 
Rhodesia  and  Nyasaland  and  other  countries  producing  flue -cured  tobacco. 

Future  imports  of  U.S.  Burley  are  in  a  questionable  position  due  to 
recent  sharp  price  increases  in  heavier  bodied  grades.    Burley  comprises 
a  large  part  of  the  Portuguese  cigarette,  and  the  government  sets  tobacco 
retail  prices .    Manufacturing  margins  are  therefore  squeezed  between 
rising  costs  and  set  prices  for  tobacco  products. 


At  present,  the  marketing  situation  for  U.S.  Burley  in  Portugal  is 
"wait  and  see";  if  the  government  grants  retail  price  increases  for 
cigarettes  the  impact  of  higher  United  States  prices  will  be  diminished. 
Stable  or  slight  increases  in  cigarette  prices  will  strongly  encourage 
increasing  purchases  of  non-U.S.  Burley. 
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NETHERLANDS  TOEACCO  IMPORTS 
UP  7,2  MILLION  POUNDS 

The  Netherlands'  gross  imports  of  unmanufactured  tobacco  (direct  im- 
ports plus  withdrawals  from  bond)  during  1956  totaled  71.1  million  pounds, 
7.2  million  larger  than  the  1955  level  of  63.9  million  but  19  percent 
below  the  195^  record  high  of  88.0  million.     Most  of  the  increase  occur- 
red in  larger  takings  of  cigarette  type  tobaccos ,  excluding  oriental 
types.     Total  imports  of  oriental  types  were  about  1.0  million  pounds 
below  the  1955  level  of  1U.3  million.     Total  imports  of  cigarette  leaf, 
exclusive  of  oriental  types,  were  about  5  million  pounds  larger  than  in 
1955. 


TOBACCO,  UNMANUFACTURED:     Netherlands,  gross  imports  from  country  of 
origin,  direct  and  from  bonded  warehouses,  195^-56 


Country  of  origin 

!  195^ 

:  1955 

;  1956 

:  1,000 

1,000 

:  1,000 

:  pounds 

pounds 

:  pounds 

3M37 

23,^79 

:  25,837 

13,301 

8,126 

:  8,327 

9,519 

5,212 

:  6,1^82 

2,119 

2,687 

:  2,75^ 

7,652 

9,317 

:  6,kl3 

Federation  of  Rhodesia 

7,690 

5,386 

6,133 

2,921 

2,811 

•  3,252 

. . .  .  :  3^3 

:  860 

...:       3,307  : 

2,101  : 

3,653 

1,2^1  : 

1,358  : 

2,366 

Other  

5,86^  : 

3,278  : 

5,0^6 

63,903  ; 

71,123 

Source :  Maandstatistiek  van  de  in-,  uit-en  doorvoer  per  goederensoort , 
December  1956 . 


Imports  of  United  States  leaf  rose  from  23.5  million  pounds  in  1955 
to  25.8  million  in  1956.    Takings  of  U.S.  flue -cured,  Bur ley,  and  cigar 
leaf  were  larger  than  in  1955  while  imports  of  Kentucky-Tennessee  fire- 
cured  and  Maryland  continued  downward. 

Takings  of  non-U.S.  flue -cured,  principally  from  India,  Canada, 
Thailand,  Communist  China,  and  the  Federation  of  Rhodesia  and  Nyasaland, 
were  2.1  million  pounds  larger  than  in  1955- 
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The  decline  in  gross  imports  of  oriental  tobaccos  (Turkish,  Greek, 
Bulgarian,  and  Yugoslav)  was  the  result  of  smaller  takings  from  Turkey. 
Re-exports  of  these  tobaccos,  destined  mainly  to  the  United  Kingdom, 
were  about  25  percent  below  the  1955  level  of  10.6  million  pounds.  How- 
ever, usings  of  these  tobaccos  by  Dutch  manufacturers  have  increased 
significantly,  and  amounted  to  about  5.3  million  pounds  in  1956  compared 
with  3-6  million  in  1955 • 

AUSTRALIA  ANNOUNCES  NEW  DAIRY 
STABILIZATION  SCHEME 

As  the  present  Australian  5 -year  price -stabilization  scheme  for  dairy 
products  expires  at  the  end  of  June,  a  new  5 -year  plan  has  been  announced 
(see  Foreign  Crops  and  Markets,  April  15;  1957)- 

The  new  plan,  based  on  the  same  principle    as  the  previous  one, 
provides  a  price  guarantee  on  butter  and  cheese  covering  120  percent  of 
domestic  consumption.    There  is,  however,  a  new  method  of  calculating 
returns  to  producers.    Previously  a  moving  average  productivity  factor 
was  used,  but  the  new  plan  employs  a  standard  productivity  factor  that 
will  apply  for  the  entire  5-year  period.    This  will  enable  the  producers 
to  reap  the  benefits  of  increased  efficiency;  under  the  old  method  these 
benefits  were  passed  on  to  the  consumer.    Any  change  in  the  basic  wage 
cost  will  continue  to  be  automatically  added  to  or  subtracted  from  the 
owner -operators 1  allowances.    The  government  reserves  the  right  to 
determine  for  costing  purposes  the  owner -operator  allowance,  the  in- 
terest on  owner  equity,  and  land  value . 

For  the  first  time  in  2  years  the  dairy  subsidy  will  not  be  lowered. 
The  subsidy  on  butter  and  cheese  for  fiscal  1957-58  will  at  least  equal 
the  $30  million  paid  by  the  government  in  fiscal  1956-57- 

NEW  ZEALAND  INCREASES  BUTTER 
SALES  OUTSIDE  EUROPE 

Sales  of  New  Zealand  butter  to  countries  outside  continental  Europe 
so  far  in  the  1956-57  season  (to  the  end  of  March)  are  above  the  level 
of  last  season.    However,  sales  to  continental  European  countries  for 
the  same  period  have  shown  a  marked  decline  . 

At  the  end  of  March,  sales  to  countries  outside  Europe  (about  ho  in 
all)  amounted  to  11. k  million  pounds,  compared  with  9.6  million  pounds 
a  year  earlier,  whereas  sales  to  Continental  countries  to  the  end  of 
March  declined  to  5  .k  million  pounds  from  33. 0  million  pounds  in  1956 . 

Only  Italy  and  West  Germany  have  bought  butter  from  New  Zealand  so 
far  this  season.    The  decline  in  sales  is  attributed  to  favorable  con- 
ditions which  have  prevailed  throughout  most  continental  European 
countries,  resulting  in  a  fairly  high  level  of  dairy  production  in  those 
countries . 
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WORLD  BITTER  AND  CHEESE  PRICES:    Wholesale  prices  at  specified  markets, 

with  comparisons 
 (U.  S.  cents  per  pound) 


Batter 

Cheese 

Country,  market,  and  i 
Qc  scrip  ux  on  . 

1957  ; 

Quotations 

1957  j 

Quotations 

Cur-: 

r  s  nt 

Month  s 
ear xxer : 

Tear  s 

Cur-: 
re  no : 

Month  : 
ear  j.xer i 

Year 
ear  lie: 

United  Kingdom  (London)  : 

Mar. 28  ! 
i  Mar.  28  : 

31.2  ! 

x\  n  - 

33.5  ! 

^  p  ■ 

uo.6  i 

)iO   O  ! 

An ^+,1*3!  n  an  choi  npst" — — — —  < 

New  Zealand,  finest  : 

J  J.  .  u  < 

Mai»    9ft  ' 

'  PR    9  ! 

i    P0  ft  ' 

:  32.9 

Australian  choicest  ! 

 J 

.  . 

fl 

Udl.  £U  < 

:  Mar   ?fi  ! 

£-U  .  £  < 

:  2U.0: 

:   27.2  i 

Australia  (Sydney)  : 
Choicest  butter  

>  1  lax  %cy  1 

•U6.7  ! 

U6.7  I 

'  U5.3  i 

'  oft  0  < 

; 

27.5 

Irish  Republic  (Dublin) 

:  Mar. 29  s 

•U8.9  ! 

'  U8.9  ! 

U8.9  I 

Mar. 29! 

Creamery  butter  

:  Mar.  29 

: 30.8  : 

t  30.8  : 

!  30.8 

Denmark  (Copenhagen)  

rrcince  v^^jtxo j 

:  rar.2o  ! 

U6.0  1 

:  50.5  ' 

33.0  : 
•  77.9  i 

I 

Germany  (Kempten) 

J  Apr.  1  : 

69.1  : 
60.5 

90.9  ! 
68.6 
1  60.5 

83.1  1 

UilXbcCL  JOaLcS 

7  c— sc-tMre  c  1  c  iifici  y    V-i'.  l  •  / 

!  Mar. 27  ! 
:  Mar.  29 

!  68.0 

\        r*  ft  a 

!  58.0 

:-  

!  Mar.  29 

;  33.8 

!  33.5 

Netherlands  (Leeuwarden) 
Creamerv  butter*—————————! 

;  Mar.  30  : 

*U9.5  i 

51.8  ! 

:  U9.5  i 

j 

i  Mar. 22  : 
!  Mar. 22  i 

'26.7 
•2U.8 

'  26.U 
;  2U.9 

!  2U.1 
;  21.7 

sMar. 28  : 

J  81.8  : 

:  83.8  ! 

'  78.6  ' 

Canada  (Montreal)  i 
1st  grade  creamery  — 

rMar.  23  : 

:61.2 

:  60.8  ! 

I  59.5  i 

!  Mar.  23  ! 

;  30.9 

'  JJP.O  *    JJp.O  1 

•  « 

Source:  Intelligence  Bulletin,  the  Commonwealth  Economic  Committee j  and  the  Dairy 
Division,  Agricultural  Marketing  Service,  USDA 
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ITALY  CONTINUES  EFFORTS 
TO  REDUCE  WHEAT  SURPLUS 

With  a  domestic  soft  wheat  export  surplus  of  1  million  metric  tons  (3^.7 
million  "bushels)  in  1956-57  ( July-June),  Italy's  Interministerial  Wheat  Com- 
mittee has  throughout  the  season  been  encouraging  exports,  and  it  has  also 
permitted  50,000  tons  (1.8  million  bushels)  of  government -owned  domestic  soft 
wheat  to  be  sold  for  livestock  feed.    The  price  is  the  same  as  that  of  im- 
ported corn  on  the  domestic  commercial  markets. 

The  Wheat  Committee  was  established  last  August  to  cooperate  with  the 
High  Commission  for  Food  in  reducing  Italian  stocks  of  soft  wheat  by  (l)  turn- 
ing government -owned  Italian  soft  wheat  over  to  private  traders  in  exchange 
for  Durum  to  be  imported,  the  traders  committing  themselves  to  export  the 
soft  wheat;  (2)  selling  government -owned  indigenous  soft  wheat  to  millers 
at  world  prices  for  manufacture  into  flour  or  pasta  products  for  export;  and 
(3)  selling  government-owned  soft  wheat  in  Italy,  at  appropriate  prices,  for 
purposes  other  than  human  consumption. 

Up  to  April  1,  1957,  private  traders  had  imported  or  contracted  to 
import  2^5>000  metric  tons  (9  million  bushels)  of  Durum  against  commitments 
to  export  330,000  tons  (12.1  million  bushels)  Italian  soft  wheat  obtained 
or  to  be  obtained  from  government  stocks. 

Under  this  procedure,  the  government  trades  indigenous  soft  wheat  for 
imported  Durum  at  varying  ratios.    For  example,  the  Interministerial  Wheat 
Committee  accepted  Argentine  and  Spanish  Durum  at  the  ratio  of  170  quintals 
of  Italian  soft  wheat  to  100  quintals  of  Durum,  and  Syrian  and  Israeli  Durum 
at  the  ratio  of  162  to  100.    Traders  offered  to  import  U.S.  Durum  at  the  ratio 
of  165  to  168  quintals  of  Italian  soft  wheat  to  100  quintals  of  Durum,  but 
the  committee  would  not  accept  that  ratio.    For  importing  U.S.  Durum,  the 
committee  suggested  a  ratio  of  l6o  quintals  of  Italian  soft  wheat  to  100 
quintals  of  Durum,  but  the  traders  have  thus  far  not  agreed  to  import  on  that 
basis. 

The  Wheat  Committee  has  been  selling  Italian  soft  wheat  at  h,h00  lire  per 
quintal  ($1.92  per  bushel)  to  millers  for  manufacture  into  flour  and  pasta 
products  for  export.    This  price  compares  with  the  average  price  of  about 
7,000  lire  per  quintal  ($3.05  per  bushel)  which  the  government  pays  farmers 
for  indigenous  soft  wheat,  and  the  price  of  7,^00  lire  per  quintal  ($3.22  per 
bushel)  at  which  the  government  sells  this  wheat  to  millers  for  milling  into 
flour  for  domestic  use.    Recently  the  committee  reduced  its  selling  price 
for  wheat  to  be  made  into  pasta  products  for  export  to  ^,300  lire  per  quintal 
($1.87  per  bushel).    The  diffe  rence  between  the  2  prices  at  which  the  govern- 
ment sells  indigenous  soft  wheat  to  millers  for  domestic  use  and  for  manu- 
facture into  products  for  export  is,  in  effect,  an  export  subsidy.    The  sub- 
sidy enables  the  millers  to  sell  flour  and  pasta  products  in  foreign  markets 
at  world  prices. 

(Continued  on  following  page) 
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Italian  farmers  have  been  required  to  sell  a  minimum  of  1.6 
million  metric  tons  (58.8  million  bushels)  of  each  year's  wheat 
crop  to  the  government  pool  at  fixed  prices.     Since  the  1956-57 
Italian  wheat  crop  amounted  to  a  total  of  about  8.7  million  tons 
(318.9  million  bushels),  the  quantity  which  farmers  were  required 
to  pool  this  year  was  about  18.5  percent.    For  1957-58,  however, 
they  will  be  required  to  pool  only  1.2  million  tons  (UU.l  million 
bushels) . 

The  prices  paid  by  the  government  for  pooled  wheat  in  1956-57 
range  from  6,800  to  7,300  lire  per  quintal  ($2.96  to  $3.18  per 
bushel)  for  soft  wheat  and  from  7,550  to  8,050  lire  per  quintal 
($3.29  to  $3.51  per  bushel)  for  Durum.    Prices  this  year  are  the 
same  as  those  last  year,  but  this  year  farmers  receive,  in  addi- 
tion, 50  lire  per  quintal  (2.2  cents  per  bushel)  per  month  during 
the  9  months  from  September  1,  1956  to  June  1,  1957>  for  storing 
unsold  wheat.    The  purpose  of  the  extra  payment  is  to  encourage 
farmers  to  store  as  much  wheat  as  possible.    Farmers  may  sell 
additional  wheat  to  the  government  at  the  guaranteed  prices,  or 
they  can  sell  it  to  private  traders  at  the  same  or  other  prices. 
Since  they  can  at  all  times  obtain  the  fixed  government  prices, 
free-market  producer  prices  are  always  near  the  pooling  level. 

Italy's  annual  requirements  of  Durum  wheat  are  about  1.8 
million  metric  tons  (66.1  million  bushels).    Domestic  production 
in  1956-57  was  °nly  about  l.h  million  tons  (^l,h  million  bushels). 
Italy's  import  requirements  of  Durum  during  the  1956-57  marketing 
season  therefore  are  about  ^00,000  tons  (1^.7  million  bushels). 

About  900,000  tons  (33.1  million  bushels)  of  Durum  are  used 
annually  in  producing  pasta  products.    The  balance  is  used  by 
farmers  for  seed  and  for  home  consumption.    Of  the  900,000  tons, 
two -thirds  are  used,  without  admixture  of  other  wheats,  to  produce 
the  highest  grade  pasta,  while  the  balance  is  mixed  with  an  equal 
amount  of  domestic  soft  wheat  to  produce  second-grade  pasta. 

Italy's  surplus  of  soft  wheat  is  attributable  mainly  to  the 
fact  that  the  last  2  crops  of  indigenous  soft  wheat  have  been 
unusually  large. 

The  1956-57  non-Durum  crop  totaled  266. k  million  bushels,  com- 
pared with  290.3  million  bushels  in  1955-56  and  only  212.7  million 
bushels  in  195^-55.    Italy's  annual  requirements  of  non-Durum  wheat 
are  about  257  million  bushels.     On  June  30,  1956,  stocks  of  this 
wheat  totaled  73 • 5  million  bushels. 
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CANADIAN  INSPECTED  MEAT 
PRODUCTION  DROPS 

Canada's  production  of  carcass  meat  in  inspected  slaughter  houses 
dropped  h  percent  during  the  first  quarter  of  1957  from  the  same  period  in 

1956.  About  ^72  million  pounds  of  meat  were  produced,  16  million  pounds 
less  than  a  year  earlier.    The  greatest  drop  was  in  pork  production,  which 
declined  12  percent . 

During  the  same  period,  stocks  of  meat  in  cold  storage  fell  off  29 
percent,  from  5!+  to  38  million  pounds. 

Inspected  slaughter  was  down  during  the  first  quarter  of  1957  in  all 
classes  of  livestock  except  cattle.    The  1,336,000  head  of  swine  slaughter- 
ed was  less  than  the  previous  published  prediction  of  about  1,1+00,000  head. 
Hog  slaughter  is  expected  to  be  even  lower  during  the  second  quarter  of 

1957,  with  a  gradual  increase  during  the  last  half  of  the  year.  Sheep 
slaughter,  which  declined  slightly  in  the  first  quarter,  is  expected  to 
decline  further  during  the  remainder  of  the  year. 


INSPECTED  LIVESTOCK  SLAUGHTER :     Canada,  first  quarter  1953-57 


Class 


:  1953 


:  1,000 

:  1,000 

:  1,000 

•  1,000 

:  1,000 

:  head 

•  head 

head 

head 

head 

571 

560  : 

603 

607 

1,152  - 

1,*K)0  : 

1,532 

1,336 

86  - 

95  : 

97  : 

96 

195^ 


1955 


1956 


Source:    Canadian  Livestock  and  Meat  Trade  Report 


CANADIAN  CATTLE  HIDE 
WETTINGS  UP  6  PERCENT 

Canadian  cattle  hide  wettings  increased  from  2,291,386  hides  in  1955  to 
2,1+26,796  hides  in  I956.    Over  this  same  period,  calf  and  kip  wettings 
declined  from  1,151,233  skins  to  953,905. 

Goat  and  kid  skin  wettings  totaled  123,329  pieces,  up  about  2  percent 
from  the  120,991  pieces  produced  in  1955-     Sheep  and  lamb  skins  declined 
slightly  last  year,  dropping  from  109,299  pieces  in  1955  to  106,363  skins 
in  1956. 
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ENGLAND  IMPORTS 
AMERICAN  HEREFORDS 

Twenty  Polled  Herefords  from  the  United  States  were  recently  shipped 
hy  air  transport  to  the  United  Kingdom,  where  they  were  quickly  sold  to 
British  cattle  raisers.    England,  the  home  of  the  Hereford  breed,  is  eager 
to  develop  the  "polled"  or  hornless  strain.    Indicative  of  the  importance 
attached  to  Polled  Herefords,  the  animals  were  paid  for  in  scarce  "free" 
U.S.  dollars  granted  for  this  purpose  hy  the  Bank  of  England. 

The  animals  were  imported  hy  the  firm  of  Cooper,  McDougall  and 
Robertson  Ltd.,  and  sold  at  its  farm  on  March  30.    The  purchases,  including 
3  bulls  and  17  heifers,  were  made  in  different  sections  of  the  United  States 
at  prices  ranging  from  $500  to  $19,000. 


URUGUAY'S  MEAT  SITUATION 
CONTINUES  CRITICAL 

The  meat  supply  situation  in  Uruguay  continues  critical.    The  major 
packing  houses  are  unsure  of  their  supplies  of  slaughter  animals  for  the 
coming  year.    Although  meat  production  in  195&  recovered  some  from  the 
low  of  1955;  it  was  still  below  normal. 

Financial  difficulties  within  the  National  Packing  House  have  resulted 
in  the  accumulation  of  many  outstanding  obligations  to  cattle  producers. 
Until  they  have  been  paid,  cattlemen  are  unwilling  to  send  their  cattle  to 
Montevideo.    Recently  the  government  gave  the  National  Packing  House 
$389,000  to  pay  off  debts.    Although  this  has  helped  the  situation  somewhat, 
there  is  still  a  shortage  of  cattle. 

The  recent  high  prices  received  for  wool  and  the  subsidy  on  grain 
production  have  resulted  in  farmers  shifting  away  from  cattle  production. 
Cattle  numbers  have  dropped  10  percent  during  the  last  5  years. 

Most  packers  believe  that,  unless  they  can  import  cattle  from  Argentina, 
they  will  only  be  able  to  operate  at  50  to  60  percent  of  normal  during  1956. 
In  1956,  Uruguay  imported  about  60,000  head  of  slaughter  cattle  from 
Argentina. 

Export  packers  have  found  themselves  caught  between  rising  production 
costs,  mainly  the  result  of  wage  increases,  and  a  relatively  steady  world 
price  for  meat.    Also  they  have  been  hampered  by  artificial  exchange  rates 
which  reduce  their  peso  earnings.    The  government  recently  acted  to  relieve 
this  situation  by  raising  the  exchange  rate  for  canned  meat  from  3.80  to 
k.10  pesos  per  dollar.    This  will  allow  export  packers  to  earn  more  pesos 
for  their  canned  meat.    However,  exporters  of  chilled  and  frozen  meat,  who 
must  operate  under  the  low  rate  of  3.21  pesos  per  dollar,  claim  difficulty 
in  selling  at  competitive  prices  and  still  making  a  profit. 
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ARGENTINE  TALLOW  EXPORTS 
INCREASE  SHARPLY 

Tallow  exports  from  Argentina  for  the  first  2  months  of  1957  totaled 
15.3  million  pounds ,  in  contrast  to  only  130,000  pounds  shipped  during  the 
same  period  in  1956.    Chief  markets  for  the  increased  exports  were  the 
United  Kingdom,  the  Netherlands,  Chile,  Cuba,  and  Peru. 

Removal  of  export  restrictions  on  tallow  by  the  Argentine  government 
was  the  principal  reason  for  the  tremendous  increase  in  foreign  trade. 


NORTHEAST  INDIA  TEA 
EXPORTS  DECLINE 

Exports  of  tea  from  Northeast  India  were  99 • 5  million  pounds  during 
the  first  quarter  of  1957>  a  decline  of  13.9  million  pounds  from  the  cor- 
responding period  of  1956. 

Exports  to  the  United  Kingdom  at  71.0  million  pounds  were  down  11. 9 
million  pounds.    The  United  States  imported  k.'J  million  pounds,  which  was 
1.8  million  pounds  below  1956.    Exports  to  Europe  were  lower  by  2  million 
pounds  --  dropping  to  1.6  million  pounds. 

The  U.S.S.R.  imported  h.l  million  pounds  of  tea  from  Northeast  India 
in  the  first  quarter  of  1957  whereas  it  had  imported  none  in  the  comparable 
period  of  1956.    Ireland  was  the  only  other  country  to  show  an  increase, 
with  an  import  of  6.6  million  pounds. 


INDONESIAN  COPRA  EXPORTS 
UP  SHARPLY  IN  FEBRUARY 

Indonesian  copra  exports  in  February,  unofficially  estimated  at  30,082 
long  tons,  gross  weight,  were  up  nearly  one -half  from  January  shipments 
and  were  nearly  k  times  those  of  February  1956. 

Exports  during  January  and  February  totaled  50,^93  long  tons,  3  times 
the  shipments  for  the  first  2  months  of  1956. 

Coconut  oil  exports  for  February  were  252  long  tons,  gross  weight,  and 
exports  of  copra  cake  were  9>^62  long  tons. 

Palm  kernel  exports  in  February  were  3>660  short  tons,  and  exports  of 
palm  oil  213  short  tons. 
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INDIA'S  OIL  OUTPUT  UP  IN  1957; 
BANS  ON  EXPORTS  CONTINUED 

India's  annual  oilseed  crops--both  edible  and  industrial --in  the 
current  agricultural  year,  ending  June  30,  1957>  will  total  about  6,700,000 
short  tons.    This  is  about  5  percent  larger  than  last  year  but  falls 
slightly  short  of  the  record  established  2  years  ago.    There  were  increases 
in  1956-57  in  the  acreage  and  production  of  peanuts  and  of  rape  and  mustard 
seed,  India's  2  largest  oil  crops.     Sesame  was  the  only  oilseed  to  show  a 
decline . 

Production  of  vegetable  oils  from  the  1956-57  crops  and  from  domestic 
copra  will  also  show  an  increase  of  about  5  percent  from  the  previous  year 
and  will  total  an  estimated  1,850,000  short  tons.    Practically  all  of  this 
production  will  fall  in  calendar  year  1957>  because  Indian  oilseed  crops 
are  harvested  mainly  in  late  fall  and  early  spring. 

The  major  exports  of  vegetable  oils  in  the  first  11  months  of  1956  were 
^9,000  short  tons  of  linseed  oil,  ^1,000  tons  of  castor  oil,  and  31>000 
tons  of  peanut  oil.    Peanut  oil  exports  were  only  about  one -sixth  as  large 
as  in  1955;  an(3-  they  are  likely  to  decline  again  in  1957  since  no  quotas 
were  granted  for  the  first  half  of  the  year  and  supplies  appear  tight. 
Exports  of  castor  oil,  however,  may  increase  somewhat  this  year,  reflecting 
a  larger  crop  of  castor  beans. 

On  January  1  this  year  the  Government  of  India  announced  its  export 
policy  on  vegetable  oils  for  the  first  half  of  calendar  1957 •    Exports  of 
castor,  linseed,  and  cottonseed  oils  are  freely  allowed.    Exports  of 
peanut  oil,  banned  on  November  21,  1956,  continue  to  be  prohibited. 
Similarly,  no  exports  of  HPS  (Hand  Picked  Select)  peanuts  have  been  per- 
mitted since  March  1956.    The  ban  imposed  on  exports  of  mustard  and  rape- 
seed  oils  on  May  16,  1956,  also  continues  in  effect.    With  minor  exceptions, 
exports  of  oilseeds  have  been  prohibited  for  many  years. 

The  basic  factor  underlying  the  government's  policy  for  edible  oils 
has  been  that  the  home  market  should  come  first.    Export  policy  decisions 
on  edible  oils  have  subordinated  foreign  exchange  needs  to  consumer  re- 
quirements and  the  prevention  of  high  prices  in  India.    Foreign  exchange 
needs  have  recently  become  acute,  however,  and  they  may  be  given  more  weight 
than  usual  in  deciding  export  policy  for  the  second  half  of  1957 • 

Partly  because  of  heavier  domestic  demand  for  oilseeds  and  oil  arising 
from  increased  purchasing  power  of  consumers,  prices  of  vegetable  oilseeds 
and  oils  during  1956  rose  far  out  of  proportion  to  those  of  any  other  agri- 
cultural commodities.     In  the  first  quarter  of  1957  >  however,  prices  of 
peanuts,  peanut  oil,  and  sesame  oil  remained  relatively  steady,  and  prices 
of  other  oils  and  oilseeds  declined.    In  mid-April  there  was  a  general  upturn. 
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The  Indian  government's  program  for  production  of  oilseeds  aims  at  an 
increase  of  37  percent  by  I96O-6I.    This  increase  is  to  he  achieved  through 
better  yields  per  acre,  which  are  to  be  won  chiefly  through  better  farming 
practices.    Whether  such  a  goal  can  be  attained  appears  somewhat  doubtful, 
particularly  in  view  of  weather  hazards.    On  the  whole,  exports  of  vege- 
table oils  are  not  likely  to  increase  substantially  during  the  next  year 
or  two  unless  there  should  be  an  exceptionally  good  growing  season.  With- 
out this,  increases  in  production  probably  will  be  absorbed  by  a  rising 
demand  for  domestic  consumption. 


SOUTH  AFRICA  FIXES  1957-58 
SUPPORT  PRICE  FOR  CORN 


The  Government  of  the  Union  of  South  Africa  has  assured  farmers  that 
they  will  receive  a  net  of  28s.  9&m  per  ^ag  of  200  pounds  for  corn  ($1.13 
per  bushel)  during  that  country's  1957-58  marketing  season  (April-March). 
This  compares  with  a  net  of  29s.  6d.  per  bag  during  the  preceding  season. 

The  guaranteed  basic  price  for  the  1957-58  season  remains  at  30s. 
per  bag  ($1,172  Per  bushel).    However,  in  view  of  the  large  surplus  this 
year,  the  farmers1  contribution  to  the  Stabilization  Fund  has  been  increased 
to  approximately  U-§-  cents  per  bushel,  compared  with  about  1.7  cents  per 
bushel  last  year.    The  Stabilization  Fund  was  created  several  years  ago 
to  offset  any  losses  incurred  on  exports  of  corn  at  world  prices. 


The  consumer  contribution  to  the  Stabilization  Fund  of  1.7  cents  per 
bushel  for  white  corn  remains  unchanged,  but  the  Mealie  Industry  Control 
Board  feels  that  the  selling  price  of  yellow  corn  should  be  reduced  by 
1.7  cents  per  bushel.    The  selling  price  to  the  consumer  will,  therefore, 
be  $1.20  per  bushel  for  white  corn  and  $1.18  per  bushel  for  yellow  corn. 
The  consumer  contribution  referred  to  is  included  in  the  board's  domestic 
sales  price. 


The  government's  contribution  to  the  Stabilization  Fund  will  again 
be  at  the  rate  of  about  1-jj  cents  per  bushel. 

Production  of  corn  in  the  Union  for  the  1957-58  marketing  season  is 
now  estimated  to  be  about  1^2  million  bushels,  and  availabilities  for 
exports  are  estimated  at  about  57  million  bushels,  compared  with  estimated 
1956-57  exports  of  kl  million. 
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U.S.  GRASS  AND  LEGUME  SEED  EXPORTS 
SHOW  SEASONAL  DECLINE 

United  States  grass  and  legume  seed  exports  declined  in  March,  "but  the 
9  months'  total  exceeds  last  year's  12  months'  total  of  31.2  million  pounds 
by  6.1+  million  pounds.    Alfalfa  continued  to  be  the  heaviest  seed  export, 
with  Canada,  West  Germany,  Chile,  and  Mexico  receiving  the  largest  shipments 
in  March. 


GRASS  AND  LEGUME  SEEDS:     U.S.  exports,  March  1957, 
with  comparisons 
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;  juiy  1,  ; 
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1/  Included  in  "Other  Clovers."     2/  Included  in  "Other  Grasses. ' 3/  January- 


March,  1956,  included  in  "Other  Clovers." 
in  "Other  Grasses." 


k/  January-March  195^,  included 


CEYLON  INITIATES  EXPORT  LICENSING 
OF  DESICCATED  COCONUT 

Desiccated  coconut  exported  from  Ceylon  to  any  destination  is  hence- 
forth subject  to  licensing,  under  the  terms  of  Export  Control  Notice  No.  2 
published  April  12,  1957. 

Imposition  of  export  licensing  on  desiccated  coconut,  according  to  an 
official  of  the  Ceylon  National  Chamber  of  Commerce,  was  made  necessary  by 
the  application  of  quality  standards  to  this  commodity.     Quality  certificates 
will  be  issued  by  the  newly  created  Standards  Section  of  the  Industries 
Department,  Ministry  of  Industries  and  Fisheries. 
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JAPAN  FORECASTS  SMALLER  WINTER  GRAIN  CROPS 

Japan's  1957  crop  of  winter  grains  will  be  somewhat  smaller  than  normal, 
on  the  basis  of  present  condition  reports.    As  of  April  1,  the  Ministry  of 
Agriculture  and  Forestry  places  development  of  wheat  at  93  percent  of  normal, 
common  barley  at  97  percent,  and  naked  barley  at  90  percent  of  normal.  Severe 
drought  is  the  principal  cause  of  the  below-average  condition. 

Preliminary  forecasts  of  the  1957  outturns  of  winter  crops,  based  on 
April  1  condition  and  the  assumption  that  acreage  is  around  the  1956  level, 
are  the  smallest  of  postwar  years.    Wheat  production  is  forecast  at  about  h6 
million  bushels,  compared  with  50-5  in  1956  and  55-7  million  in  195^-,  the 
largest  outturn  of  the  postwar  years .    Total  barley  production  is  forecast 
at  about  85-5  million  bushels,  compared  with  96. h  million  a  year  ago  and  the 
195^  postwar  peak  of  IO6.9  million. 

Forecasts  this  early  in  the  season  must  be  regarded  as  tentative  in- 
dications only,  since  weather  conditions  during  the  ripening  season  play  an 
important  part  in  the  actual  yields  harvested.     If  the  yields  should  be  as 
small  as  now  forecast,  increased  imports  would  be  required.    The  extent  of 
the  increase  cannot  be  forecast  as  the  rate  of  growers'  deliveries  to  the 
government  would  also  be  a  determining  factor  in  the  import  requirement.  Im- 
ports of  wheat  from  the  United  States  and  Canada,  the  principal  countries 
exporting  wheat  to  Japan,  dropped  from  Qk  million  bushels  in  1953-5^-  to  62.5 
million  in  195^-55,  when  the  large  crop  was  harvested  in  Japan.    The  total 
for  the  2  countries  increased  to  about  "J2  million  bushels  in  1955-56. 

URUGUAY  AGAIN  PROHIBITS  EXPORTS  OF  FLAXSEED; 
PROSPECTS  FOR  OIL  EXPORTS  DIM 

Exports  of  flaxseed  from  Uruguay  are  again  prohibited.    And  with  present 
world  prices,  it  would  appear  that  Uruguay  will  export  linseed  oil  only  with 
difficulty,  despite  the  recently  established  subsidy  to  exporters. 

The  National  Council  of  Government  (NCG)  on  April  11  decreed  that  foreign 
exchange  receipts  from  exports  of  linseed  oil  would  be  converted  at  100  per- 
cent of  the  free  certificate  rate  (currently  h  .10  pesos  per  dollar),  and,  in 
addition,  exporters  would  be  granted  a  subsidy  of  35  centesimos  per  kilo.  At 
the  same  time,  the  NCG  reversed  an  earlier  decision  permitting  exports  of 
flaxseed,  and  again  prohibited  exports.     (See  Foreign  Crops  and  Markets, 
April  1,  1957-) 

The  recently  established  producer  price  of  h*?  pesos  per  100  kilos,  the 
35-centesimo  subsidy,  and  the  embargo  on  seed  are  to  remain  in  force  until 
December  1,  1957 .     It  is  reported  that    even  with  the  subsidy  of  oil  the  high 
minimum  producer  price  on  seed  combined  with  present  world  prices  would  make 
it  unprofitable  to  export  linseed  oil. 
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U.K.'s  IMPORTS  AND  EXPORTS  OF 
OIL  AND  OILSEED  DOWN  IN  19 56 

Domestic  production  of  oilseeds  in  the  United  Kingdom  is  so  small  that 
almost  the  entire  vegetable  oil  supply  comes  from  imported  oil  or  oilseed. 
The  quantity  of  oil-hearing  material  crushed  has,  for  the  past  5  years ,  been 
around  1  million  long  tons. 

Imports  of  oilseeds  and  other  oil-hearing  materials  in  1956  dropped 
slightly  from  1955 •  A  sharp  dip  in  the  month  of  December  was  attributed 
largely  to  the  Suez  crisis. 


Table  1. --OIL-BEARING  MATERIALS:    United  Kingdom  imports, 

annual  195^-56 


Oil-bearing  material 

• 

:       195^  ! 

1955 

1956 

'.  Short  tons  1 

• 

Short  tons  • 

kjllw  X    \J         Uv7  11>J  ■ 

Short  tons 

• 
• 

350, 503 : 

360,3^8 

Soybeans  (incl.  soy  flour 

• 

5^8: 

• 

115, ^90 

:  73,073 

• 

133,^68 

:  208,657 

:  136,192 

10,573 

• 

:  14,^98 

k 

• 

:  k,h22 

:  ■  ^,57^ 

• 

•  78,697 

:  9^,189 

338,863 

380,355 

338,211 

31,793 

• 

;  50,756 

:  155,522 

• 
• 

:  10,0^5 

;  ^,313 

• 

8,877 

• 

:  811 

:  8U1 

• 

21,031 

:  k.±15 

:  11,667 

:  1,208,369 

:  1,178,93^ 

Compiled  from  official  sources. 
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Nigeria  supplied  650,1+95  short  tons,  or  over  one -half  of  the  oil- 
bearing  material  imported  "by  the  United  Kingdom  in  1956,  and  Canada  sup- 
plied 191,818  tons,  around  16  percent.    The  United  States,  Anglo -Egyptian 
Sudan,  and  Sierra  Leone,  West  Africa,  were  other  important  sources  of 
imports . 

Imports  of  vegetable  oils  in  1956  dropped  one -sixth  from  1955-  De- 
creased consumption  of  margarine  and  a  continued  increase  in  the  consump- 
tion of  butter  account  for  part  of  the  lower  figure. 

A  late  lamb  crop  in  New  Zealand  caused  ships,  usually  loaded  with 
lamb  to  return  to  the  United  Kingdom  with  cargoes  of  butter,  and  a  mild 
European  winter  increased  domestic  butter  production.    These  2  factors 
created  large  stocks  of  butter  which,  in  turn,  lowered  the  price.  Now 
butter  prices  are  very  close  to  margarine  prices,  and  more  butter  is  being 
consumed  in  ratio  to  margarine  than  before. 


Table  2 . —  VEGETABLE  OILS:    United  Kingdom  imports, 
annual  195I1-56  l/ 


Kind  of  oil 


195^ 


1955 


1956 


: Short  tons 

Edible :  : 

Cottonseed  :  31,680 

Olive  :  3,3511 

Peanut  :  1+3,585 

Palm :  : 

Palm  :  186 , 320 

Coconut  :  36,676 

Industrial :  : 

Linseed  :  ll+2,l85 

Castor  :  11,025 

Tung  :  9,1+00 

Other  j  Q,0kk 

Total  ;  1+72,269 

1/      Does  not  include  hydrogenated . 

Compiled  from  official  sources. 

(Continued  on  following  page) 


Short  tons 


Short  tons 


5,65U 
3,806 
1+5,290 


225,01+2 
50,613 


119,901 
17,555 
11,590 

10,318 


1+89,769 


5,37^ 
2,590 
21,1+26 


226,860 
58,822 


70,668 
15,028 
9,035 

10,319 


1+20,122 
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United  Kingdom  exports  of  vegetable  oils  dropped  sharply  in  1956,  due 
in  part  to  decreased  imports  of  oil  and  a  slight  decrease  in  imports  of  oil- 
bearing  materials . 

Table  3.   --  VEGETABLE  OILS:    United  Kingdom  exports, 

annual  195^-56 


Kind  of  oil  :       195^         :       1955  :  1956 


:  -  -  -  Short  tons  -  -  - 

Palm  kernel  .  ..:  23,662  :  16,629  :  3,367 

Soybean  :  2,l62  :  11,922  :  9,107 

Peanut  :  lU,382  :  25,7^0  :  27,900 

Hydrogenated  :  938  :           615  :  1,080 

Linseed  :  19,852  :  15,^58  :  11,087 

Other  :  8,302  ;  11,29^  ;  3,970 


Total   . .;      69,298       :      81,638         :  56,511 

Compiled  from  official  sources. 

A  mild  winter  led  to  less  demand  for  high  protein  feeds  in  1956  and,  as 
a  result,  imports  of  oilcake  and  meal  dropped  about  7  percent. 

Table  k.        OILCAKE  AND  MEAL :    United  Kingdom  imports, 
annual  195^-56 


Kind  of  oilcake  and  meal        :        195!+  :         1955  ;  1956 


:                  -  -  -  Short  tons  -  -  - 

•  •  • 

Cottonseed........  :  9,773  :  18,285  :  1^,779 

Peanut  :  9,517  :  12,259  :  11,703 

Soybean  :  3,230  :       8,76^  ;  12,783 

Sunflower  seed    :  3,762  :       2,288  :  3,221 

Linseed.....   6,292  :        3,988  :  2,071 

Other ...   :  3,265  ;        h}2k6  •  l,kok 


Total..   :       35,8^9      ;     ^9,830         :  ^5,961 


Compiled  from  official  sources. 
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COLOMBIA  LOOKS  FOR  INCREASED 
OILSEED  PRODUCTION  IN  1957 

Columbian  imports  of  fats  and  oils  in  1957  are  expected  to  reach 
or  more  likely  exceed  --  total  volume  of  imports  during  1956.     Copra  from 
the  Philippines  is  the  leading  imported  source  of  oil.    About  88,500  short 
tons  were  imported  in  1956  (55,000  tons  oil  equivalent).    The  next  major 
import  was  ^,758  tons  of  cottonseed  oil.    About  1,300  tons  of  other  oils 
were  imported  last  year.    Lard  imports  amounted  to  850  tons. 


The  United  States  supplies  an  estimated  95  percent  of  the  imports,  ex- 
cluding copra. 


The  outlook  for  the  production  of  vegetable  oils  in  1957  for  Colombia 
is  generally  favorable,  with  the  exception  of  cottonseed  oil.  Cottonseed 
production  is  expected  to  be  about  20  percent  lower  than  in  1956,  but 
sesame  output  is  expected  to  be  almost  double  that  of  last  year.  Other 
oilseed  production  is  expected  to  about  equal  1956. 


OIL-BEARING  MATERIALS 


Colombia,  production,  estimated  1956, 
forecast  1957 


Commodity 


Estimated 
1956 


Forecast 
1957 


Short  tons 


Copra  , 

Cottonseed. 
Sesame  seed, 
Soybeans 
Peanut s  


1,800 

1+7,000 

12,000 


k,koo 


11 


1,800 
38,000 
22,000 


!+,400 


11 


Compiled  from  official  and  unofficial  sources 


The  rise  in  sesame  production  is  the  combined  result  of  a  15  percent  in- 
crease in  the  government  support  price  and  a  price  incentive  offered  by  a 
crushing  firm  that  is  even  higher  than  the  support  price. 
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FRANCE  EXPECTS  BIGGER 
OILSEED  CROPS  IN  1957 j 
SMALLER  IMPORTS 


Government  and  trade  officials  are  optimistic  about  production  of 
oilseeds  in  France  in  1957 *  and  feel  that  imports  of  oil-bearing  mate- 
rials, oilseeds,  and  vegetable  oils  will  be  at  a  minimum  during  the 
calendar  year.    Estimates  are  that  165,000  short  tons  of  rape seed  will 
be  produced,  about  twice  last  year's  crop.    With  such  a  production, 
France  will  try  to  export  33*000  tons,  as  domestic  requirements  are 
about  132,000  tons  per  year. 


A  1957  production  forecast  of  1,950,000  bushels  of  flaxseed  indi- 
cates imports  of  between  2,750,000  and  3*150,000  bushels,  as  the  esti- 
mated annual  requirement  is  between  U, 700,000  and  5*100,000  bushels. 
Main  sources  of  flaxseed  are  Canada  and  the  United  States. 


With  slightly  higher  yields  in  1956,  domestic  oilseed  production  -- 
with  the  exception  of  flaxseed       was  about  the  same  as  in  1955 *  al- 
though acreage  decreased  by  about  2  percent.     (See  Foreign  Crops  and 
Markets,  January  1^,  1957.)    The  reduction  in  acreage  was  due  to  a 
1956  freeze  which  destroyed  large  areas  of  rapeseed  and  poppy  seed. 
In  the  spring,  however,  the  destroyed  acreage  was  planted  to  other 
oilseeds,  mainly  flaxseed;  thus,  flaxseed  production  was  over  50  per- 
cent greater  in  1956  than  in  1955        1,378*000  bushels,  in  contrast 
to  905,000  bushels. 


Olive  oil  production  from  the  1956  olive  crop  is  estimated  at 
only  3*000  tons,  compared  with  7*000  tons  from  the  1955  crop. 


France  exported  about  8,300  tons  of  oilseeds  in  1956,  substan- 
tially more  than  in  1955 •    Exports  of  vegetable  oils  in  1956  increased 
about  30  percent. 


Imports  of  oil-bearing  materials  and  vegetable  oils  in  1956  were 
down  5  percent  and  6  percent,  respectively,  from  1955 •     Peanuts,  palm 
kernels,  flaxseed,  copra,  and  soybeans  are  the  raw  materials  imported 
in  greatest  quantities  while  principal  imported  oils  are  peanut,  palm, 
and  olive. 
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Table  1 .- -VEGETABLE  OILS  AND  OIL -BEARING  MATERIALS 
Fr ance,  imports,  1955  and  1956  


Vegetable  oils 


1955 


1956 


Oil-bearing 
materials 


1955 


1956 


Edible : 
Peanut 


Short 
tons 


 :  91,2U8 

Olive  :  2U,010 

Cottonseed  :  999 

Karite  :  1,092 


Palm: 

Palm  

Palm  kernel 
and  coconut, 


31,261 
8,356 


Short 
tons 

101,186 
21,9Ul 
177 

773 


38,087 
6,630 


Edible : 

Peanut  

Soybean. . . . 
Rapeseed. . . 
Sesame  seed 
Karite  seed 


Palm: 

Copra  

Palm  kernels . . . 


Short 
tons 

1+00,  km 
88, 

22,799 
1,626 
2,309 


96,^53 
150,  ( 


Inedible :  : 

Linseed  :  20,775 

Tung  :  3,1+70 

Castor  :  1,1+21+ 


Others  :  16, 


2,017 
6,613 

2,186 


Inedible : 

Flaxseed  l/. . . . 
Castor  beans. . . 
Hempseed  


Others 


113,280 
25,121 
821 

8.161 


Short 
tons 

38^,592 
73,528 
10,851 

1,779 
h9h 


99,762 
133,676 


121,307 
19,357 
2,129 

11,372 


Total  :  199,521+ 


188,308 


Total. . 


909,65^- 


858,81+7 


1/  Converted  to  bushels:    1956--l+,775,597;  1955— ^59, 590. 

Source:    Ministry  of  Agriculture,  Paris. 

France's  output  of  oilcake  has  increased  the  last  2  years.  Peanut 
cake  comprised  over  1+0  percent  of  total  oilcake  production  in  1956. 


Table  2. --OILCAKE:    France,  production,  by  kind,  annual  195*+- 56 


Item  I95I+  1955  0  1956 


:  Short  tons  :  Short  tons  :  Short  tons 

Peanut  :  167,602  :  171,81+0  :  199,850 

Soybean  :  29,010  :  7^, 219  :  50,376 

Linseed  :  69,7^  :  72,577  :  89,9^9 

Palm  kernel  and  copra  :  106,866  :  100,322  :  93,807 

Kardiseed  :  0  :  2,^25  :  2,006 

Rapeseed  :  27,186  :  35,566  :  36,299 

Others  ;  ll+,175  ;  13.718  •  l6,8lO 


Total  :       Ull+,583        :        1+70.667        =  ^89,097 


Source:    Federation  Nationale  de  1' Industrie  des 
Corps  Gras,  Paris. 
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ITALY'S  1956  OLIVE  OIL  PRODUCTION  LOW;     NEW  1957 
IMPORT  DUTIES;  CAKE  EXPORTS  FREE 

For  the  past  2  years  production  of  olive  oil  in  Italy  has  been  low: 
an  estimated  150,000  short  tons  in  1956  and  200,000  tons  in  1955-  Pro- 
duction in  195^  was  313,000  tons.     (See  Foreign  Crops  and  Markets,  World 
Summaries,  April  1957 • )    As  olive  oil  accounts  for  over  two-thirds  of  the 
domestic  vegetable  oil  supply  in  Italy,  its  production  governs  imports  and, 
to  some  extent,  production  of  other  oils  and  oil-bearing  materials. 

Production  of  seed  oils  in  Italy  is  fairly  constant  from  year  to  year. 
Even  though  olive  oil  production  has  been  exceptionally  low  in  the  past  2 
years,  no  move  has  been  made  to  expand  present  oilseed  production,  and  1957 
production  is  therefore  expected  to  be  about  the  same  as  1956 


Table  1.        MAJOR  OILSEEDS:     Italy,  production,  1955  and  I956  l/ 


Oilseed 

;  1955 

;       1956  2/~ 

:-  Short  tons  - 

-  Short  tons  - 

.   . ..:  128,090 

•  2^,330 

 :  10,190 

 10,970 

:  lUU,300 
60,600 
13,760 
10,770 
10,980 
9,870 

l/    Production  indicated  is 
2/  Preliminary. 

quantity  crushed  for  oil  only. 

Compiled  from  official  sources. 


Production  of  oil  from  oilseeds  in  1956  was  almost  50  percent  more  than 
in  the  previous  year,  an  estimated  1^3,000  tons  in  1956  against  96,100  tons 
in  1955-    Almost  70  percent  of  the  1956  production  was  from  imported  oil- 
bearing  materials . 

The  vegetable  oil  supply  for  the  period  November  1,  1956  to  October  31, 
1957,  seems  to  be  virtually  covered  by  estimated  1956-57  production,  imports 
to  date,  and  known  import  commitments. 

The  Italian  Government  does  not  engage  in  any  direct  price  support 
activities  for  oils.     Through  such  means  as  import  duties,  manufacturing 
taxes,  and  import  surtaxes  on  oilseeds  (requiring  certain  quantities  of 
government  stocks  to  be  purchased  in  conjunction  with  imports),  and  aid 
to  olive  growers  (principally  crop  loans),  it  simultaneously  attempts  to 
protect  olive  oil  prices  and  consumers . 
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An  Italian  Government  decree  of  June  30,  1956,  reduced  by    50  percent 
the  import  duty  on  all  oilseeds  intended  for  production  of  edible  oil, 
effective  to  June  30,  1957-     Soon  after,  on  July  12,  195*5,  another  order 
admitted  soybeans  and  flaxseed  free  of  duty  until  July  1^,  1957,  regard- 
less of  intended  use.     On  March  7,  1957,  a  third  decree  extended  that  of 
June  30,  1956  through  December  31,  1958. 


Table  2.        VEGETABLE  OILS  AND  OILSEEDS:     Italy,  import  duties 
effective  through  December  31,  1958 


Item  :    Seed     :      Oil       :      Item  :      Seed       :  Oil 


:-  -  Ad  Valorem  -  -:  :  -  -  Ad  valorem  -  - 

:  (percent)  :  :  (percent) 

Peanut  :•  8  :      18  :Sesame  seed  :  8        :  18 

Rapeseed  :  10  :      20  : Soybean  l/  :  5        :  25 

Cottonseed  :  10  •      25  :Tobacco  seed:  10        :  18 

Corn  germ  :  10  :      25  :Grapeseed  :  10        :  18 

Sunflower  seed  :  10  :      25  :Copra  :  exempt     :  18 

Niger  seed  :  10  ;      18  :Palm  kernel  :  : 

Olive  :  10  :      20  :    and  palm  :  exempt     ;exempt  3/ 

Poppy  seed  :  10  :      18  :Linseed  l/  :  10    2/ :  22 

Mustard  seed  ;  10  :      l8  ;Castor  bean  :  5        :  18 


l/  Until  July  lh,  1957,  soybeans  and  flaxseed  are  admitted  free  of  duty 
regardless  of  intended  use  (decree  of  July  12,  1956).    2/  For  industrial 
use  the  duty  is  reduced  to  6  percent.     3/  Palm  oil  imported  for  edible  use 
is  subject  to  a  duty  of  12  percent  except  for  an  annual  quota  of  1,100 
short  tons  to  be  used  by  the  margarine  industry. 

Compiled  from  official  sources. 


There  is  an  import  surtax  on  imported  oilseeds  and  oils  which  is  equiva- 
lent to  the  manufacturing  tax  on  domestic  seed  oils.    The  tax  on  crude  oil 
is  6,000  lire  per  quintal        . 363  per  100  pounds)  and  on  refined  oil  6,500 
lire  per  quintal  ($1+ .727  per  100  pounds)    Imported  oilseeds  are  taxed  at  an 
equivalent  rate  on  the  basis  of  oil  content. 

According  to  press  reports,  the  Italian  Government,  on  April  19,  1957, 
announced  and  made  effective  as  of  that  date  new  ratios  of  imports  to  pur- 
chases from  government  stocks.    The  ratios  are  as  follows: 

(Continued  on  following  page) 
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For  every  quintal  (220.5  pounds)  of  oil  purchased  from  Italian  govern- 
ment stocks,  an  importer  is  entitled  to  import; 

a.  1  quintal  of  refined  olive  oil,  or 

b.  1  quintal  of  other  refined  oil,  or 

c.  3  quintals  of  sulfur  olive  oil,  or 

d.  h  quintals  of  crude  oil,  or 

e.  8  quintals  (oil  content)  of  oilseeds,  or 

f .  8  quintals  of  expressed  olive  oil. 

This  measure  is  designed  to  speed  the  rate  of  sales  of  government  oil 
stocks,  slow  down  imports  of  sulfur  olive  oil  (which  made  up  about  85  per- 
cent of  the  olive  oil  imported  from  November  1  to  March  31 )}  and  limit  im- 
ports of  refined  oils.    The  new  ratio  is  expected  to  stimulate  a  price 
increase  of  seed  oils  in  the  domestic  markets. 

Seed  oil  and  oilseed  prices  increased  sharply  during  October  and 
November  of  1956  (during  the  Suez  crisis)  when  heavy  buying  took  place. 
In  January  and  February  of  this  year,  these  shipments  began  to  arrive,  and 
prices  declined  even  more  sharply  than  they  had  risen.    A  government  pur- 
chase of  $20  million  worth  of  seed  oil  depressed  prices  even  more.  This 
oil  is  being  sold  gradually  to  private  importers  at  U20  lire  per  kilo 
($•305  per  pound). 

Italian  consumption  of  oilcake  and  meal  is  increasing,  but  exports 
are  still  relatively  high.     In  1956,  imports  of  oilcake  and  meal  totaled 
51,620  short  tons,    while  33^67  tons  were  exported.    The  government  re- 
quires exporters  to  secure  a  license  to  export  certain  high  protein  meals 
(soybean,  copra,  linseed,  and  peanut),  and  also  sets  an  export  quota  on 
these  meals.     The  last  quota  was  11,023  tons,  to  be  exported  between 
October  1,  1956  and  February  28,  1957 •    All  other  oilcake  and  meal  may  be 
exported  freely. 

CUBAN  SUGAR  GRIND INGS  TO  APRIL  30 
TOTAL  5-6  MILLION  SHORT  TONS 

Sugar  ground  in  Cuba  from  the  1957  harvest  totaled  5-6  million  short 
tons  through  April  30,  1957-    The  cumulative  total  for  April  30  is  13.^ 
percent  above  -che  average  for  comparable  grindings  for  1953-56  restricted 
crops  (5-0  million  tons)  and  equal  to  the  average  5«6  million  tons  for 
19^8-52  unrestricted  crops.    Average  crop  production  was  5-3  million  tons 
(sugar  only)  for  1953-56,  and  6.6  million  tons  for  19^-8-52. 

Production  of  sugar  after  April  30  for  the  9-years  19^8-56  averaged 
70^-,000  short  tons,  excluding  sugar  content  of  hi-test  molasses  produced 
between  195^  and  1956.     Production  after  April  30  for  individual  seasons 
prior  to  1957  is  shown  in  the  following  table. 

(Note ;     In  Foreign  Crops  and  Markets,  May  6,  page  19,  the  text  on  sugar 
grindings  through  April  15  gave  a  total  of  5.9  million  short  tons  for  1957- 
This  figure  should  have  been  5 -0  million  short  tons,  as  in  the  table  ac- 
companying the  article) 
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SUGAR :    Cuba,  production  prior  to  an  after  April  30,  harvest 
years  19U8-56  and  prior  to  April  30,  1957 


:  Production 
Harvest  year                        .  tQ  April  3Q 

Production 
after 
;    April  30 

:  Total 
:  production 

:                   1,000  short  tons 

• 

Unrestricted:  ' 

1951  :  5,608 

:  1,019 
:  569 

6^8 

:  7^0 

:  6,675 

:  5,763 
6  126 

:  6,3U8 

:  7^2 

:'  6,228 

1,759 

7,96^ 

9^5 

6,575 

Restricted:  : 

626  ; 
^71  : 

253  : 

5,687 
5,^72 

j  ,  uuu 

5,229 

^03  : 

5,363 

Including  hi -test  molasses:    l/            :  : 

195^  :       -  : 

1955  :       -  : 

1956  :  : 

5,687 

6,026 

6,03*+ 
5,699 

5,861 

/Unrestricted  19577  :      5,623  : 

l/    Sugar  equivalent  contained  in  hi -test  molasses  produced  195^-56. 


Source:    Cuban  Department  of  Agriculture 

Cuban  Sugar  Stabilization  Institute 
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ARGENTINA'S  EDIBLE  OILSEED  PRODUCTION 
DOWN:  EDIBLE  OIL  EXPORTS  TO  BE 
LARGE  IN  1957 

Argentina's  1956-57  production  of  edible  oilseeds,  sunflower  seed, 
peanuts  and  cottonseed,  are  expected  to  be  about  5  percent  less  than  last 
season's  large  outturn,  principally  because  of  the  decline  in  sunflower 
seed  output.    As  a  result,  production  of  edible  oil,  including  olive  oil, 
may  be  down  correspondingly.    However,  exports  of  oil  in  1957  are  expected 
to  reach  a  substantial  volume,  following  a  period  of  shortage  in  Argentina. 


Table  1. --EDIBLE  OILSEEDS:    Argentina,  production, 
annual  195^-55  and  1955-56,  forecast  1956-57 


Oilseed               ;  195^-55  \  1955-56  ;  1956-57 

:  Short  tons  :  Short  tons  '  Short  tons 

Sunflower  :  311,700  :  831,100  :  727,500 

•  •  • 

Peanuts  :  130,100  :  238,100  :  275,600 

Cottonseed  :  2^3,100  t  2^,800  ■  2^2,500 

Total  :  68U,900  ;  l,3lU,000  ;  1,2^5,600 


Compiled  from  official  and  unofficial  sources. 


Acreage  in  oilseed  crops  is  expected  to  equal,  or  even  exceed,  that 
of  the  last  2  years,  if  assured  prices  to  growers  are  maintained  at  satis- 
factory levels. 

The  first  official  estimate  places  1957  sunflower  seed  production  at 
727,500  short  tons,  12  percent  less  than  last  season.    Much  of  the  late 
planting  (mainly  in  December)  suffered  from  drought. 

A  record  harvest  of  275,000  tons  of  peanuts --up  16  percent  from  last 
year--  is  expected  from  a  record  acreage. 

Cottonseed  output  may  be  2^2,500  tons,  slightly  less  than  in  1956.  See 
used  for  planting  averaged  about  ^0  percent  germination,  and  as  a  result 
stands  of  cotton  were  poor. 
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 Table  2. --EDIBLE  OILS:    Argentina,  production,  annual  1955-57  

Vegetable  oil         j         1955  j         1956  1  1957 

Short  tons  '      Short  tons  \      Short  tons 

Sunflower  :         62,600  :        l8U,150  :  159,800 

Peanut  :         30,650  :         55,600  :  66,000 

Cottonseed  :         23,850  :         23,250  :  23,650 

Olive  :  6,900  :  k,k00  :  6,600 

Total  :      12^,000  :        267,^00  :  256.050 


Compiled  from  official  and  unofficial  sources. 


In  addition  to  sunflower  seed,  cottonseed,  peanut  and  olive  oils, 
minor  oils  such  as  rapeseed,  mustard  seed,  grapeseed,  soybean,  and  corn 
oils  supply  domestic  consumption  needs.    Production  of  the  minor  oils  is 
believed  to  total  only  about  7,000  tons. 


Table  3. --EDIBLE  OILS:  Argentina,  exports, 
 annual  1956  and  forecast  1957  


Vegetable  oil 

;  1956 

1957 

Peanut  

Cottonseed  

Olive  

Short  tons 
 :  3,300 

Short  tons 

:  27,550 
:  ^9,600 

:  5,500 

Total  

;  82,650 

Compiled  from  official 

and  unofficial  sources. 

Should  production  of  edible  oils  continue  at  current  levels,  it  is 
likely  that  Argentina  will  become  a  strong  competitor  in  the  world  market 
for  edible  oils  and  oilseed  cakes  and  meals.    Exports  of  edible  oils  in 
1957  may  approximate  80,000  tons  in  contrast  to  only  7,700  tons  in  1956 
and  none  in  1955* 

Argentina's  yearly  production  of  fish  oil  probably  has  not  exceeded 
1,000  tons  in  recent  years,  and  exports  have  been  around  500  tons.  Barring 
an  active  export  demand,  production  is  not  expected  to  increase.    Sperm  oil 
production  in  1956  is  reported  at  a  record  1,000  tons. 
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U.  S.  COTTON  EXPORTS  AT  HIGH  LEVEL 

United  States  cotton  exports  (all  types)  were  at  the  high  level  of 
822,000  hales  (500  pounds  gross)  in  March  1957.     This  was  slightly  helow 
exports  of  8U0,000  hales  in  February,  hut  more  than  twice  the  total  of 
310,000  hales  in  March  1956. 

Exports  during  the  1956-57  season  thus  far,  August-March,  have  totaled 
5,600,000  hales,  nearly  5  times  the  exports  of  1,193 >000  bales  in  August- 
March  1955-56.     (See  table,  p.  31) 

Cotton  exports  to  Japan  in  the  current  period  have  exceeded  1  million 
bales,  and  those  to  West  Germany  and  the  United  Kingdom  were  about  750,000 
bales  each.    Large  quantities  also  have  been  exported  to  India,  Korea, 
Canada,  and  most  Western  European  countries. 

Sales  of  cotton  by  the  Commodity  Credit  Corporation  through  April  30, 
1957>  for  export  under  the  1956-57  program,  amounted  to  7,  5^6,000  running 
bales.    Shipments  under  this  program  must  be  completed  by  August  15,  1957' 
Price  at  average  location,  basis  M  1"  was  27. 6l  cents  a  pound. 

Sales  under  the  1957-58  program,  as  of  April  30,  totaled  2,520,000  run- 
ning bales.    Shipments  under  this  new  program  will  not  be  permitted  until 
after  August  15,  1957.    Price  at  average  location,  M  1",  was  27.36  cents  a 
pound. 

Cotton  exports  from  the  United  States  for  the  entire  1956-57  season 
may  reach  7*5  million  running  bales,  excluding  shipments  after  August  1 
under  the  1956-57  program. 

TRANSSHIPMENTS  OF  MEXICAN  COTTON  DOWN 

Transshipments  of  Mexican  cotton  through  United  States  ports  in 
February  1957  were  only  52,000  bales  ( 500  pounds  gross).     This  was  a  sharp 
decline  from  January  transshipments  of  91>000  bales,  and  roughly  one-third 
the  volume  of  1^6,000  bales  in  February  1956. 

Transshipments  during  August -February  1956-57  were  7^7*000  bales, 
down  19  percent  from  the  921,000  bales  transshipped  in  the  same  period 
a  year  ago.    Reductions  were  reported  in  shipments  to  all  countries  except 
Japan  and  France,  both  of  which  show  sizeable  increases.    Reduced  exports 
this  year  are  attributed  mainly  to  the  smaller  1956  crop  and  reduced  sup- 
plies available  for  export. 

Quantities  transshipped  during  August -February  1956-57 ,  with  comparable 
1955-56  figures  in  parentheses,  were:    Japan  2^6,000  bales  (l6U,000);  West 
Germany  116,000  (216,000);  United  Kingdom  82,000  (137,000);  France  68,000 
(17,000);  Netherlands  61,000  (101,000);  Belgium  59,000  (8U,000);  Italy 
27,000  (H6,000);  Sweden  26.000  (50,000);  Australia  16,000  ( 19,000);  and 
Switzerland  15,000  (20,000). 
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COTTON:    U.  S.  exports  by  country  of  destination,  averages  1935-39 
and  1945-4-9,  annual  195*4-  and  1955,  and  August-March  1955-56  and  1956-57 
 (Bales  of  500  pounds  gross)  


Year  "beginning  August  1  '  August  -  March 


Country  of  destination 

:         Average  : 
: 1935-39  : 1945-49  : 

.« 

.■ 

±9^o-5 ( 

: 

• 

_  _  1  ODD 

0  • 

1/ 

36  : 

15  : 

18  : 

9  : 

36 

169  • 

131  : 

66  • 

30  : 

7  : 

254 

14  : 

21  ; 

3  : 

1  : 

19 

.:        35  : 

21  : 

13  : 

16  ; 

15  : 

28 

662  : 

575  : 

4l6  ; 

178  « 

113  : 

286 

511  : 

3^0  ; 

350  : 

74  : 

48  - 

:  776 

442  : 

489  : 

249  ; 

105  : 

46  ; 

500 

107  : 

131  : 

95  : 

17  : 

4  : 

218 

.:        17  : 

7  : 

12  : 

2/  : 

2/  5 

16 

36  : 

2/  : 

11  : 

5  : 

1  ; 

70 

108  ; 

69  : 

197  : 

143  : 

94  : 

162 

12  : 

51  : 

10  ; 

4  • 

83 

11  j 

26  ; 

37  : 

14-  ; 

11  ! 

104- 

1.  QQ 

4-00  ; 

421  ; 

153  : 

70  : 

745 

I,  / 

^7  : 

"1  AO 

103  : 

109  ; 

0 

0  « 

37 

O   /         O  <"7  £ 

159  : 

9  : 

c 

0  1 

L  < 

15 

d 

r),r 

?  5^-5  : 

<d,UOO 

>        oox  « 

3,349 

•  « 

275  : 

307  : 

75  ' 

:  4-9 

:  268 

16 

:        19  : 

:  11 

6 

:  22 

5  : 

20  : 

:  15 

6 

1  6 

5/ 

35  ' 

:  6 

s  45 

•  5 

:  61 

86  : 

:  61 

!  9 

:  5 

:  269 

-  % 

5 

:  27 

:  15 

:  9 

:  32 

.6/ 

4-0  • 

170 

:  135 

:  60 

:  145 

585 

',  678 

:  873 

:  459 

:  1,097 

"PVi  ill  TYn  "i  *n  0  c      "R  pn      n  -F 

4 

•  ft 
>  0 

>  ft 

•  on 

d  1 

5/ 

1 

:  120 

:  124 

s  73 

t  107 

.:  ~4 

2 

:  5 

!  13 

5  7 

ft  O 

i  d 

20 

:  10 

:  14 

:  10 

:  52 

24 

:  2 

:  27 

:  16 

:  32 

5/ 

4 

:  12 

:  6 

'  3 

:  12 

.:  9 

7 

:  52 

:  28 

:  17 

:  53 

!§/ 

403 

:  22 

'  37 

:  28 

:  66 

Total  500-lh.  hales... 

.:  5,589 

:  4 

,065 

:  3,585 

!  2,320 

■  1,193 

:  5,6oo 

1/  4-year  average.  2/  Less  than  500  hales.  3/  Includes  Poland  180,  and  Czechoslo- 
vakia  65.  4/  Includes  Poland  69,  Czechoslovakia  57,  and  Greece  21.  5/  If  any,  in_ 
cluded  in  other  countries.  6/  3-year  average.  7/  Includes  China  117  and  French 
Indochina  22.  8/  Includes  China  401. 


Compiled  from  official  records  of  the  Bureau  of  the  Census. 
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U.  S.  EXPORTS  OF  AMERICAN -EGYPTIAN 
COTTON  DOWN  IN  MARCH 


United  States  exports  of  American-Egyptian  cotton  amounted  to  only  3,201 
bales  (500  pounds  gross)  in  March  1957*    This  continues  a  decline  shown 
during  the  last  3  months,  following  high  December  exports  of  11,227  hales 
of  this  extra  long  staple  cotton. 

Exports  during  the  9-month  period,  August-March  1956-57;  were  50,626 
hales,  or  about  5  times  those  of  10,786  bales  in  the  same  months  a  year  ago. 
Most  of  this  cotton  has  been  shipped  to  the  United  Kingdom  and  Spain,  but 
sizable  quantities  have  moved  to  France,  Japan,  and  Italy. 

COTTON:    U.  S.  exports  of  American -Egyptian  cotton  by 
country  of  destination,  annual  195^-  and  1955* 
August-March  1955-56  and  1956-57 

(Bales  of  500  pounds  gross) 


Country  of  destination 


Year  beginning 
August  1 


195^ 


1955 


August -March 


1955-56  :  1956-57 


Austria  

Belgium.  

France  , 

Germany,  West . . , 

Ireland  

Italy  , 

Netherlands 
Portugal. ...... 

Spain  , 

Sweden  , 

Switzerland. 

Trieste  , 

United  Kingdom. , 

Yugoslavia  , 

Israel  , 

India  , 

Japan  , 

Pakistan  , 

Colombia  , 

Other  countries, 


0 
0 

103 

0 
0 
0 
0 
0 
0 
0 

1,153 

0 

93 
0 

66 
0 
0 
0 
0 

 0 


0 
0 

6ko 
169 
0 

233 
0 
0 

15,002 
3 

272 
0 
96 
1,315 

1/ 

603 
21 
3,156 

0 

 ks. 


0 
0 
0 
0 
0 
0 
0 
0 

7,319 

0 
0 
0 
0 
0 
0 

311 

0 

3,156 
0 

 Q_ 


96U 

159 
5,165 

131 

210 
3,680 
3^ 

685 

15,539 
211 
750 
369 

17,201 
398 
0 

531 

0 
51 

 3_ 


Total  :  ljjjjj 


21,555 


10,786 


50,626 


IT    Less  than  1  bale. 
Compiled  from  official  records  of  the  Bureau  of  the  Census. 
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CHILE  IMPORTS  MORE 
U.  S.  COTTON 

Chile  has  substantially  stepped  up  its  imports  of  United  States  cotton 
in  the  1956-57  marketing  season.    Official  Chilean  import  statistics  are 
available  only  through  November  1956,  but  United  States  exports  to  Chile, 
August -February  1956-57,  "were  25,000  bales  (500  pounds  gross),  compared 
with  only  U,000  a  year  ago. 

Other  important  sources  of  Chile's  cotton  supply  are  Peru,  Brazil,  and 
Egypt.    Total  imports  in  August-July  1955-56  were  97,000  bales,  against 
96,000  in  195^-55 •    Quantities  imported  in  1955-56,  with  comparable 
195^-55  figures  in  parentheses,  were:    Peru  78,000  bales  (^5,000);  United 
States  10,000  (26,000);  Brazil  8,000  (15,000);  and  Egypt  1,000  (10,000). 

Most  of  the  cotton  imported  from  the  United  States  in  1956-57  has 
been  under  terms  of  Public  Law  U80,  with  payment  in  Chilean  pesos.  Cotton 
imports  into  Chile  formerly  were  under  government  control  but  have  been 
returned  to  private  firms.    Cotton  may  now  be  imported  from  any  country 
desired,  the  only  limitations  being  availability  of  foreign  exchange  and 
the  required  import  deposit  of  100  percent  of  the  value  of  the  cotton. 
This  deposit  is  required  on  cotton  imports  payable  in  currencies  other 
than  Chilean  pesos,  but  does  not  apply  to  imports  under  P.  L.  kQO  which 
are  payable  in  pesos . 

Cotton  consumption  in  Chile  has  declined  in  recent  months.    High  prices 
of  textile  products  have  reduced  demand,  and  some  mills  are  operating  below 
capacity.    No  textile  exports  are  permitted,  and  the  textile  industry  depends 
wholly  on  the  domestic  market.    Consumption  in  1956-57  is  expected  to  drop 
to  about  80,000  bales,  compared  with  97,000  in  1955-56  and  98,000  in  195^-55. 

Chile  produces  almost  negligible  quantities  of  cotton—about  130  bales 
in  1956-57  and  250  bales  in  1955-56.    Poor  quality  of  cotton  produced,  cost 
of  production,  and  the  greater  suitability  of  the  producing  area  for  other 
crops  are  principal  causes  for  the  low  production.    The  Ministry  of  Agri- 
culture expects  that  production  of  cotton  in  Chile  will  eventually  cease. 

Cotton  stocks  in  Chile  were  estimated  at  5,000  bales  on  August  1,  1956. 

Prices  for  Peruvian  cotton  have  increased  slightly  over  1956,  while 
prices  for  Brazilian  cotton  have  remained  about  the  same.    Prices  of  United 
States  cotton,  however,  have  declined  about  1,000  points  from  those  of 
1956.    Recent  quotations,  c.i.f.  Valparaiso,  are  as  follows:    Peru,  Tanguis, 
Grade  3^-,  1-3/1.6  inches,  kl.O  U.  S.  cents  per  pound;  United  States,  GM, 
1-3/32  inches,  36. 60  cents,  SM,  1-3/32  inches,  35.65  cents;  Brazil, 
Paulista,  Grade  5,  I5/16-I  inch,  35»50  cents. 
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WEST  GERMAN  COTTON  IMPORTS  AND  CONSUMPTION  HIGH 


Record  cotton  imports  into  West  Germany  during  the  first  7  months , 
August -February,  of  the  1956-57  season  amounted  to  902,000  bales  (500 
pounds  gross),  25  percent  above  the  722,000  bales  imported  in  the  same 
period  last  year.    Current  volume  represents  the  highest  level  attained 
since  World  War  II.     Sharp  increases  were  registered  in  cotton  imports 
from  the  United  States.    These  rose  from  48,000  bales,  or- 7  percent  of 
the  total  in  August -February  1955-56,  to  443,000  bales,  or  49  percent, 
in  the  same  months  of  1956-57.    Moderate  increases  also  were  shown  for 
British  East  Africa,  the  Belgian  Congo,  and  the  U.S.S.R. 

COTTON:    West  Germany,  imports  by  country  of  origin,  average  193^-38, 
annual  1953-55;  August -February  1955-56  and  1956-57 

( Bales  of  500  pounds  gross)  


Country  of 
origin 


Year  beginning  August  1 


: Ave rage 
=193^-38 


1953 


195^ 


1955 


August -February 


1955-56  -1956-57 


1,000  bales 


Afghanistan  : 

Argentina  : 

Belgian  Congo  : 

Brazil  : 

British  East  Africa..: 

Burma  : 

Egypt  : 

El  Salvador  : 

Guatemala  : 

India  : 

Iran  : 

Iraq  : 

Mexico  : 

Nicaragua.  : 

Pakistan  : 

Paraguay  : 

Peru  .....: 

Sudan  : 

Syria  : 

Turkey  : 

United  States  : 

U.S.S.R  : 

Other  countries  : 

Total  : 

1/  If  any,  included  in 
average,     4/  4-year  ave 


1/ 

:  23 

:  10 

:  1 

:  2/ 

:  2 

:  11 

:  6 

:  0 

:  0 

2/ 

13 

:  1+2 

:  26 

:  35 

:  16 

:  "24 

285 

:       21 4 

:  193 

:  7^ 

:        36  : 

26 

1/ 

'  39 

:  ^5 

:  63 

:  29 

:  4l 

3/-1 

:  6 

:  2 

:  k 

'  1 

:  3 

174 

:  128 

:  93 

90 

:  59 

:  29 

:  8 

:  6 

:  22 

*  7 

:  4 

%  • 

'  2/ 

:  17 

:  2k 

:  3 

:  1 

118  ■ 

'  7 

:  8 

:  15 

:  10 

:  1 

4/    21  : 

31 

:  33 

:  13 

'  7 
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other  countries. 

2/  Less 

than  500  bales.     3/  2-year 

rage . 


Source:    Per  Auswartigo  Handel  Deutschland;  Monathiche  Machweise  uber  den 
Auswaritigen  Handel j  agricultural  attaches;  other  United  States  representatives 
abroad. 
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Cotton  consumption  in  West  Germany  also  has  increased  in  the  1956-57 
season.    Mill  consumption  during  the  first  5  months,  August-December, 
amounted  to  580,000  hales — 8  percent  higher  than  the  535,000  bales  consumed 
in  August-December  1955 •    Consumption  of  United  States  cotton  increased  to 
17^,000  hales,  or  30  percent  of  total  consumption,  in  August -December  1956. 
It  was  111,000  bales  and  21  percent  a  year  ago.    Nonmill  consumption  of 
cotton  in  West  Germany  is  only  about  2,000  bales  a  year. 

Preliminary  cotton  consumption  figures  for  January  1957  indicate  a 
slightly  higher  rate  than  the  previous  monthly  record  of  129,000  bales 
in  October  1956.    Mill  activity  continues  at  a  high  level,  with  orders 
booked  about  6  months  ahead. 

To  minimize  price  increases  of  textiles,  the  government  recently 
authorized  imports  of  about  72  million  square  yards  of  grey  cloth  from  Japan. 
Reduction  of  customs  tariffs  on  textiles  also  is  under  consideration.  Although 
such  actions  may  tend  to  limit  future  domestic  production,  they  are  designed 
to  absorb  the  impact  of  new  purchasing  power  recently  created  by  substantial 
increases  in  old  age  pensions. 


Use  of  rayon  staple  fiber  on  cotton  system  spindles  continued  to  decline 
in  November- January  1956-57,  largely  because  of  the  low  price  levels  for 
cotton.    Consumption  of  22,500  metric  tons  of  rayon  staple  during  the  quarter 
represented  a  10  percent  decline  from  the  same  months  a  year  earlier.  Total 
production  of  all  types  of    yarn  on  cotton  system  spindles  in  November -January 
1956-57  was  10^,000  metric  tons,  compared  with  100,000  a  year  ago. 

Cotton  mill  stocks  on  December  31,  1956,  were  estimated  at  280,000 
bales,  or  22  percent  higher  than  the  230,000  bales  held  August  1.  Some 
further  rebuilding  of  cotton  stocks  is  expected. 

Prices  of  United  States  cotton  in  West  Germany  have  been  competitive 
with  those  of  comparable  qualities  of  major  foreign  growths  during  most  of 
the  1956-57  season.    Semi-official  cotton  quotations,  c.i.f.  Bremen,  March 
26,  1957  (in  equivalent  U.  S.  cents  per  pound)  were  as  follows: 


Strict  Middling,  l-l/l6  inches: 

U.  S.  raingrown 

3^.25 

Mexican 

3^.60 

Nicaraguan 

31.80 

Iffian  Cokers 

35.25 

1-1/32  inches: 

Syria,  about  Strict  Middling 

33.15 

Sao  Paulo,  Standard  5/6 

30.15 

Pakistan,  Sind,  Superfine 

31.05 

Peru,  Tanguis,  Standard  3 

^5.60 

Uganda,  B.P.  52 

!+6.50 
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INDIA  TO  IMPORT  MORE  EXTRA  LONG 
STAPLE  COTTON 


India  has  authorized  the  import  of  20,000  bales  of  cotton  stap- 
ling l-3/l6  inches  and  above  from  soft  currency  areas ,  effective 
April  22,  1957-    The  varieties  which  can  qualify  are:    all  Karnak  and 
Menoufi;  all  grades  of  Sudan  Gezira  "S"  variety  and  all  grades  down 
to  G6L  in  the  "L"  variety;  and  Private  Estates  Sudan  down  to  Grade  IV 


Licenses  will  be  valid  for  shipment  through  June  30,  1957-  They 
were  issued  up  to  the  announced  ceiling  on  a  first-come-first-served 
basis  to  actual  users  (mills),  and  to  importers  against  firm  sales  to 
actual  users.     The  entire  quantity  reportedly  was  taken  up  within  about 
5  days . 


In  another  recent  government  action,  the  Textile  Commissioner 
directed  all  cotton  traders  to  declare  by  April  12  the  quantities 
and  description  of  all  cotton  stocks  held  by  them. 


BRAZIL  REPORTS  CITRUS  CANKER 


Brazil  officially  reports  that  80  percent  of'  orchards  and  nurseries 
in  2  counties  of  the  State  of  Sao  Paulo  are  affected  with  citrus  canker. 
These  are  not  export  producing  areas. 

A  quarantine  prohibiting  the  transport  of  fruit  and  plant  material 
from  the  affected  areas  has  been  imposed. 


IRISH  LEVIES  CURTAIL  IMPORTS 
OF  U.S.  CANNED  FRUIT 


Special  levies  enacted  by  the  Irish  Government  during  1956  caused 
imports  from  the  United  States  to  decline.    Among  various  commodities 
affected  by  the  special  1956  levies,  the  one  registering  the  greatest 
dollar  loss  was  canned  fruit,  imports  of  which  dropped  8  percent  from 
the  1955  total  of  $1,1+84,000. 
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